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UNCLAS PARIS 18369 

E. O. 11652: N/A 
TAGS: EEIN, ER, GW 

SUBJECT: FRENCH GOVERNMENT " PESSIMISTIC" ON INTERNATIONAL MONETARY 
SITUATION. 

PASS TREASURY AND EEDERAL RESERVE 

(1) AT ITS REGULAR WEEKLY MEETING JULY 4, ERENCH COUNCIL OF MINISTERS 
DISCUSSED CURRENT INTERNATIONAL MONETARY SITUATION. ACCORDING AEP, 
GOVT SPOKESMAN SAID PRESIDENT POMPIDOU AND HIS MINISTERS WERE 

" PESSIMISTIC" ABOUT OUTLOOK. " MONETARY SITUATION IS WORSENING. 

WE SEEM TO BE BEING SWEPT TOWARDS A CRISIS." 

(2) SPOKESMAN THEN SUMMARIZED GIST OE DISCUSSION IN EOLLOWING 
TERMS. RECENT REVALUATION OF MARK WAS CONSIDERED INEVITABLE, BUT 
MINISTERS NONETHELESS EXPRESSED DOUBTS THAT IT WOULD HEAD OEF 
CRISIS. THEY NOTED, IN PARTICULAR, THAT PREVIOUS MARK REVALUATIONS 
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HAD NOT RESULTED IN REDUCTION OE GERMAN TRADE SURPLUS. PRESIDENT 
POMPIDOU STRESSED NECESSITY OE FINDING OTHER INSTRUMENTS TO COPE 
WITH ECONOMIC PROBLEMS OE THE MOMENT, CONCLUDING: " WE MUST 
ANALYZE ALL THIS INEORMATION AND EIND POLICY OP DEFENSE POR 
PRANCE AND EUROPE AGAINST THAT PERNICIOUS ILLNESS, MONETARY 
CRISIS." IRWIN 


UNCLASSIPIED 


NNNNMAPVVZCZ 
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